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Printed for the use of the Foreign Office. April 1888. 


CONFIDENTIAL. 


Further Correspondence respecting the Claims of the ex- 
Khedive, Ismail Pasha, against the Egyptian Government. 


[In continuation of Confidential Paper No. 5538.] 


No. 1. 


(No. 6.) 
My Lord, 


Sir E. Boring to the Marquis of Salisbury.— (Received January 9.) 


Cairo, January 2 , . 1888 . 

-/ --* , i Ai wl i. ijr v nrriott arrived here n short time ago 

iiK'rs . . . . 

" ,0 “"This arrival some discussion Had taken place here on the 

subject. . prmv 0 r a no te addressed to the Council of 

^ "“ l ,hC HmnC " 

"‘thesetl» Egyptian Government is prepared to 

communicated to Mr. Harriott who has had several discussions 

with the various Egyptian ^“^ivTat any settlement, but, so tar as I can 

It will he extronrely (lifficult to a; nvc at muhl|)1 OOMession8> „„ an-angc- 

Suany‘ S he°S which will obviate the necessity of recourse to fco 

Law Courts. 1 have, &c. 

(Signed) E. BARING. 


Inclosure 1 in No. 1. 

Note addressed to the Council of Ministers by Sir E. 1 invent. 

LA question do l'eelmnge des allocations 

Khediviale a 6te a diverses lepnscs J favorable aussi bien pour les mtercts 

la sincere conviction quo cot echangc era 4ndrau>c di pays, 

particuliers des Princes et. 1 rmcesscs q 1 n ’. x l )OU livont toutel'ois a aucun result at 
Les pourparlers engages a oct el e vf.n-nait sur le caraetth’e memo 

deeisif, par suite prineipalement dc 1 ‘T ^. Mitat oiis uni etaiont en instance devant 
des allocations en sur les rcvcmheations d augmentations qiu 

h's Tribunaux. . . -n iv hilo Daraissaut disposes a lvuoiioi 

Aujourd’lnli, les meulbres do In lam. h hlmd. .h. ‘ ,, 

I,, negotiations, le Gouvornement no erod dc- son J 

S0 " ''ulltire ee pendant dtablir au pcvnlalde les bases d'avrnc.gcmcnt qu'il consult™ 
indispensables pour arriver a une conclusion. 

L- (n 1 




o 


En premier lieu, leGouvernement lie traiterail qu’avec uu reprcsentant autoris^ 
des membres de la famille dont les noms et les allocations sont mentionn^s ci-aprfes. 


Son Altesse Ismail Pacha 
„ Hassan Pacha 

„ Hussein Pacha 

„ Tenfida Mansour 

» Aly Bey ,. 

» Ibrahim Pacha 

„ Mahmoud Pacha 

,, Meie de Mahmoud 
Leurs Altes9es Fouad Bey et sa 
Son Altesse Djcmileh Han cm 
Leurs Altesses petits Ptincesses 


Pacha 

Merc 


Total 


£ E. 

.. 40,000 

.• 15,000 

.. 12,000 

• • 12,000 

.. 1,80* 

•. 9,000 

5,400 
.. 3,600 

.. 2,600 

.. 9,000 

.. 6,000 

.. 116,400 


En second lieu, les dits Princes et Princesses feraient abandon formed de tons 
leurs chefs de reclamation contrc lc Gouvernement et il lour serait concede des terres 

pour une valour correspondant a un capital egal a douze fois lc montant de leur 
allocation actuelle. 

. , ,5°.^ .change aurait pour effet d’eteindre d’une fa$on absolue tous les droits des 
bonelieiaircs aussi bien quo eeux do leurs lieriticrs. 

Eu soumettant cette proposition an Conseil des Ministres le Comite des Finances 
ne saurait trop insister sur les avantages economiqucs de l’arrangement projete dont la 
conclusion contribuerait grandement an succt'-s des operations quo le Gouvernement a 
en vue, pour la liquidation des Domaines de l’Etat. 

II est bien entendu quo les trois quarts des terres donnecs en eeban^e seraient 
constitutes en Wakf. n 

Inclosure 2 in No. 1. 

Note addressed to the Council of Ministers by the Finance Committee. 

1 OL R faire suite a sa note en date de ce jour relative a l’echange des allocations 
servies a certains membres de la famille Kliediviale, lc Comitd des Finances a 

l bonneur de faire au Conscil des Ministres l’cxpose du rdsultat financier de cette 
operation 

£ K. 

Le chiffre total des allocations actuellcment serwes s’eleve a par an .. 116,400 

Los terres qui scront donnees en ^change auront une valeur ae ,, # 4 1,396,000 

, }\ V aurait done lieu de faire un emprunt de £ E. 1,400,000, dont le service de 
i interet reprCsenterait avec l’amortissement une ddpense annuelle de 98,000/., calculte 
sur la base de 7 pour cent, soit une Economic de 18,400/. par an. 

Si le Gouvernement donnait les terres avec une reduction de 20 pour cent sm'les 
prix du Cahier des Charges des Domaines le compte s’^tablirait ainsi:— 


Somme a payer aux Domaines pour obteuir des terres avant une valeur effective 
de 1,400,000/. .... 

19 •• •• * • •• •• •« 

Interns et amortissement, a 7 pour cent •. ,. 

Le service des allocations etant de ,, 9 , 

La perte serait done de 

* * * •* •• •• •• 4 ( 


£ E. 

1,750,000 

122,500 

116,400 

6,100 


• i^° Somite des Finances esp^re que cette consideration serait suffisante pour 
decider le Conseil des Ministres a nc pas accorder la reduction de 20 pour cent qui 
rendrait le r&ultat de l’dchange cWavorable au Tresor. 


No. 2. 


-Sir E. Baring to the Marquis of Salisbury.—(Received January 16.1 
(No. 12.) v i 

My Ford, Cairo, January 4, 1888. 

UN continuation of my despatch No. 6 of the 2nd instant, on the subject of 
Uio proposed settlement of the ex-Khedive’s claims, I have the honour to inclose 




Government. 


I have, Ac. 

(Signed) E. RARING. 


PS l have further the honour to transmit lo your Lonlslnp copy a lcltoi 

lm urit.cn ... Mr. Man*... in cmmcctoon wth .b- 


Inclosure 1 iu No. 2. 

Nubar Po'-hn to the Minisln of Finance. 

, ,, Cain, le 29 Dutiable, l s b7. 

.. 

lions servies a certains m.-nibir-j (Ida dimle Klu d^d an lo ( ' 0 mlu des 

Lemoniant total de cos allocations etant ik - L; 1 - d dont lc &mUr do 

rimneo propose tic contractor un eniji’iint ik L L. 1,10 , ^ 

' Un'et ,Ti.vknton.it .bit Paunrti»scm<mt ..no depm.-c ..nmiollc <1 lU . • 

L'.ti/o „,!•... i»s.-.... 7 l S cues'i - 

t’rinees ct ftinw. dont .1 '..fit er.m=?' clrs trno pour c • 

idelnmation contvo to (.ouMinon.ont . ', ‘ monl-mi de Iouin alteration' 

'" i pouw.ir- dovn.it «• f.tivo dom.or par I.,..' I-' P™«* ct Pnnoo'ao'. 

.. 

*"v,3£3Pt Mtatac, donnov a ootto decision da Co,.soil la suite voulao, u 

agreer, &e. President du Conseil des Ministres, 

(Sign6) NURAR. 


Inclosure 2 in No. 2. 

tsir E. Vincent to Mr. Murnutt. 

Cairo, January 3, 1888. 

J)o "Yli"i'u,iy o X1 „..inod tt, r of 

settlement, ami lmve discussed tlu ill J >' 11 1 1iv( q y fruitless. The conditions 

l , n ,„ki ^“:r;i.uir: , 1 :. «?.... o»™. *..... 

..at. .1,. 

case, ii brought bolmo tin h ibuna S is u • ^ uu . rs am l tbc Palaces, includnu; 

‘.‘“'"'Vnil'k-- nfo'Vl'r Vhi'nl puitii. vC. tl.o Domain' crops, some doubt may 

IvrSTtu, 1.1m k 1. «r. r lt at,actual totuo 

q'lie recent decision ol the ( nun ol Appiuiwnn u ^ 

121*1 I 
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Ismailieli Palace is one to which 1 would draw your attention if you still retain hopes 
oi a successful suit. In the event of the Government obtaining a favourable 
Judgment on the question of the allowances, as to which I entertain"no doubt, your 
clients are liable to an immediate reduction of their allocations. 

I cannot say what the conditions of Egyptian finance will be next year; but if 
economics are required there is no chapter of the Budget which could be reduced with 
such general approbation both in Egypt and elsewhere. Between reducing the 
extravagant allowances now paid yearly to your clients and curtailing the pension list 
no humane or right-minded Government can hesitate. 

\ on ha\ e asked on what terms the Government would compromise the case. 
The decision of the Council of Ministers, of which I now send you a copy, will furnish 
an answer. There is little prospect of obtaining better terms, as we arc confident of 
success, and 1 personally should agree to no arrangement which would increase the 
yearly charge on the Budget. 1 may, indeed, go further, and inform you, without 
breach of confidence, that these conclusions were only accepted after considerable 
hesitation, and, in a measure, through a feeling of personal confidence in yourself. 

It should be clearly understood by your clients that the terms now offered will be 
withdrawn should you leave Egypt without effecting a settlement, and that the 
Government will then decline any negotiations or compromise, leaving the matter to 
be decided by the Mixed Tribunals. 

Yours, &c. 

(Signed) EDGAR VINCENT. 


No. 3. 

Sif E. Baring to the Marquis of Salisbury. —( Received January 18, 6‘20 p.m.) 

(No. 14.) 

(Telegraphic.) Cairo, January 18, 1888, 6‘45 p.m. 

MR. MARRIOTT has received full powers from the ex-Khedive, on behalf of 
himself and several other members of the Khcdivial family, to settle all the 
outstanding claims. 


iSo. 1. 

Sir E. Barimj to the Marquis of Salisbury. — {Received January 24, 10 a.m.) 

(No. 19.) 

(Telegraphic.) Cairo, January 24, 1S88, 8-25 a.m. 

TIIE Egyptian Government has come to an agreement with Marriott and Prince 
llussein, who has Ismail L'asha’s power of attorney, on the following lines:— 

1. Allowances to the extent of 8(5,000/. per annum to be commuted into Domains 
land of the value of 1,210,000/. The prices to be those in the Domains catalogue. 
180,000/. to be given in money to buy the live stock and other floating capital now 
the property ol the Domains. Half of Ismail Pasha's land, and two-thirds of the land 
given to the other Princes, to be placed in trust. 

2. Ihe Palace at Constantinople and two Palaces Imre to be ceded with tin* 
gardens, but without the farms attached to them. 

3. 100,000/. to be paid for the harvest and seed claim. 

The Egyptian Government will at once consult with the Commissioners of t In- 
Debt about raising the money. 

(Private.) 

I regard tliis arrangement as most satisfactory. The negotiation has been veil 
difficult, and the result is most creditable* to both Marriott and Vincent, who con¬ 
ducted it. 


t 


No. 5. 

Sir E. Baring to the Marquis of Salisbury .—(Received by telegraph, January 24.) 

(No. 41. Ext. 19.) . , t ioqq 

M Lord Cairo, January 24, looo. 

^ WITH reference to previous correspondence respecting- the claims of tlm 

ex-Khedive, I have had the honour this clay to report to your 

that the Egyptian Government has come to an agreement with A , - ^ n 

Prince Hussein (who has Ismail Pasha’s power of attorney on the foil,owing? lines. 

1. Allowances to the* extent of £ E. 80,400 a-yoar to be commuted into Henna m 

lands of the value* of £ E. 1,210,000. The prices to be those m the Doi “ a ^ 

catalogue*; £ E. 180,000 to he given in money to buy the hve stock and otlaei ? 

capital now the property of the Domains Administration Half oi I small 1 ashn 

land, and two-thirds of the* land given to the other Princes, to be pluew| ^ 

Nil) to ho ceded with the gardens, but without the farms ( tefticlie. ) <■ <■ 

them. . , i • 

3. £ E. 100,000 to he paid for th * harvest and seed claim. 

The Egyptian Government will, I understand, at once* consult the Commissio * 
of the Public Debt about raising the necessary money. 

I have, &c. 

(Signed) E. BARING. 



No. 7. 

Sir E. Baring to the Marquis of Salisbury.—(Received January 26, 6 35 i\M.) 

(No. 22. Confidential.) q.on 

/ToWvnnhie 'f Cairo, January 2b, 1888, 3 30 i .m. 

1 Tilt. Khedive i« writing hv to-duyV mail t« the Grand Vizier at Conatantiuom 
asking for the authority of the Sultan to borrow; up to a maximum ot 7,000,000/. 
The* Khcdivial Agent at Constantinople will have instructions not to> dohva the ett 
until ho rcceive's orders by telegraph to do so. We think here_ that the mam clifficu 
which now stands in the way of settling the ex- Khedive’s claims and other connected 
matters is obligation to obtain Sultan’s Finnan before money can he boiiowcd. b 
should like to attack this question at once, whilst .Marriott,who leaves tor Constan¬ 
tinople to-day, is thew, anel can bring his pew null influence* to hear on iheex-iv leel ne. 

and so oerhaos iniluonco the Sultan. ...... ... 

As regards the amount, about 1,500,000/. will he- required tor Khcdivial aimly. 

Some other members beside s tho,e included in Marriott s arrangement will now 
probably come in. Some (500,000/. is required to make good the amount ol Guaranteed 
Loan,owin"- lo all the- lands which formed part of the* assets of the loan not having y * 
been sold. The-rc is some idea of spending 500,000/. on drainage, which is mue 
rcouired, and would be- pi*oeluctive. About 1,000,000/. is wanted lor the further com¬ 
mutation of pensions. The* balance may he wanted tor a further operation tending to 
"ct the Domains lands back into the hands of the cultivators, the; details of which 1 
cannot explain hv telegraph. I see* no harm, hut rather good ni taking powers to 
borrow a'large* sum. I understand that this i> uIm, the view ot the Commissioners of 
the Debt. But of course only so much stock as is act ually required w mild he issued at 
once, and every guarantee would he* given that the money is oulv devoted to u it.ua 

snecilicd anel approved objects. ... , . ■ 

l have* fulIv convinerel inysell that the m.ancial operation is quite sound, ana 

stromdy recomn'iend that no objection he made to the Khedive* applying to the hult-.n 
•is proposed I would suggest that Sir AV. White he instructed to support the proposal 
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if necessary, although for the moment T am inclined to think aeti\e diplomatic inter- 

ferenee on our part is undesirable*. ^ , 

Please send very early answer. AVe are anxious, if possible, to get Sultans assent 

before possible political influences of a hostile character are brought, to be ar on him. 

No. 8. 

Sir E. liurimj to the Munjuis of Salisbury.—(Received February 0.) 

My Lord, Cairn. January 27, 1888. 

I HAVE already, both by telegraph and in my despatch No. 11 of the 24th instant, 
described the nature of the agreement respecting the settlement of the claims 
of the ex-Khedive and his family, which has been come to by the Egyptian Go\ein- 
ment, on the one hand, and by Mr. Marriott, Q.C., and Prince Hussein lviamil Pasha, 
on the other. I have now the honour to inclose copy of an official letter, dated tie* 
23rd instant, addressed by Air. Marriott to Naltar Pasha, and of Xubar Pasha's reply 
dated the 25th. In these letters the arrangement come lo is set forth m detail, and 
that from Air. Alarriott is supplemented by the formal adherence of Prince Hussein 
Pasha, both in his own name and in those of llis Highness Ismail Pasha and their 
Highnesses Choleral Ilanem, Hjenaniar Hanem, Tchesmafat llanem, Aly Bey, Fuad 
Bey, Amina and Nomat Ilanem, Hassan Pasha and his wife, and Ibrahim Pasha 
lliiim from whom he holds a power of attorney authorizing him to act on their behalf 

in this matter. r .... 

1 have already reported that the allowances to the Khedivial ianuly to the extent 

of £ ]•;. 80,173 a-ycar are to he eonimuted into Domains lands of the value ot 
£ E. 1,210,000, according to the valuation of the Domains “ Cahier des Charges.” The 
proportion and manner of the distribution ot this land among 11 k* \arious nn'inheis of 
the family is clearly laid down in the inclosed letters. The Princes and Princesses 
mav claim a sum not exceeding 0 E. 180.000, to he distributed in the same proportion 
as the lands, and to he devoted to the purchase of live' stock and other floating capital 
now the property of the Domains Administration. This sum will he deducted Irom 

the gross sum of C E. 1,210,000. 

' It is clearly set forth that two-thirds of the lands thus given are to bo constituted 
•i •• wakf ” that is, to he placed in trust for their descendants in the direct line until its 
extinction, on which they will revert to the State. The remaining third part may he 
at any time disposed of. This condition does not apply to the ex-kliedive Ismail 
Pasha himself, of whose land only one-half is to he constituted a “wakf.” He may 

dispose as he pleases of the remaining half. 

Besides the sums awarded to the Princes and Princesses named above, and wli > 

are specially designated in the Agreement, it is possible that the names of Djcmilch 
Ilanem, of Alalnnoud Pasha and his mother, and of Princess Alamour will he* added, 
their claims being settled in the same proportion and on the same terms as to¬ 
others. 

The allowances at present awarded to them are as tollows:— 

A z E. 

Djemileh llnnem .. .. • • • • • • • • * * 

Mahmoud Pasha .. .. •• •• •• * * 

The mother of Mahmoud Pasha •* •• • • •• •• ’J’j 

Princes M.uwiur .. . • •• •• •• •• * 1 


Amo'intim; in all It) 


., 30,000 


The remaining terms of the Agreement have already been reported by me in my 

above-mentioned despatch. . 

The arrangement thus come lo is ti satisfactory one, both loi the 
(iovernment and for the members of the Khedivial family. It lias settled a difficult 
question which has been long outstanding, and which has of late years given great 
anxiety to llis Highness’ (Iovernment. The recent negotiations have been carried on 
principally between Mr. Alarriott, as representing the Khedivial family, and Sir E. 
Vincent, as Financial Adviser to the Egyptian (iovernment, and it is, in my opinion, 
i,i .n r nt’measure due to the forbearance, moderation, and sense of justice evinced by 
these two o-entlemen that the great difficulties in the way of a satisfactory settlement 
have been overcome, and that a question which has long threatened to give rise to the 
most awkward complication- has been amicably and, 1 hope, defin'di\ely set at rest. 

I have, Ac. 

(Signed) E. BARING. 




Inclosure 1 in No. 8. 


Mr. Marriott to Nubar Pasha. 


Le Cairc, le 23 Janvier, 1888. 

Excellence conversation, jc mWprosso do vous fairo savoir que je 

lain racta <1 so,? Ilussoin Pacha, Ibrahim Pacha IMmy, a accepter 

l’arrangement ci-apr&s. Princes des terres domaniales pour unc 

2. Le* Gouvemement jaxdflt 1 actu(>1 ann exc an Wglomcnt des 

" dc KSSet Domaines. Ccttc° somme sera rcpartie ains, quil 

suit:— £ E. 

. . . % 560,400 

A Son Altesse Ismail Pacha.. 


A lours Altesses Emina et Nemat Hanem 
A son Altesse Aly Boy • . % 

A son Altesse Emul Bey et sa mere 
A son Altos*o Hussein Pacha 
A son Altesse Hussein Paclm ot sun epouse 
A son Altesse Ibrahim Pacha 


84,000 

25,200 

36,400 

168,000 

210,000 

126,000 


3 II sera loisible aux Princes de demander une somme en num6wire qui sera 
Elie Virndra cn deduction dc ccilc <lc £ E. 1,210,000 st.pulce «- to 

" *a* 

D0, „fue T. 'S!‘f if (^m^IV^ge'LAairc la consi gnalicn. to 
designee” dans un detai dc six mois, i, partir dn jour ou Pemprunt destine a fane lac. 

* te'immcublcs ineorpores «u Bomainc Public, lc Gouwno. 

ment declare lormcllemont rcnonccr h 

d’Emirghian et toutes antres propm; «■ a Centalahtjopi^ ^ ^ ^ com . 

^Iric tcfuchc Z Oluzch et Gczireh, qui cst et demeure la propridtc exclusive du 

Gouvcrncmenh „ to %St% 

somme sera repartie tie la fayon suivantc . ^ u 


Son Altesse Ismail Pacha (pour lui et le> trois l nnccsscs) 

Sun Altesse le Prince Hussein 

Sou Altesse lc Prince Hassan 

Son Altesse le Prince Ibrahim 

Son Altesse Amina Hanem .. 

Total • • • • • • * 1 


* E. 
50,000 
14,000 
14.000 
20,000 
2,000 

100,000 


ou plus t6t Si faire sc pent. . yp esses deelarent formellcmc.nt se 

ddsisS KS'^ 

i ,»-H fXto* y avoir Ration h 

[201] 








soulever, pour quelque cause ct sous quolque pretextc que co soit, lcs prd«entes 
constituant un reglement dc comptcs delinitif. 

12. Moyennant le present arrangement, la Liste Civile sc trouve definitivement, 
reduite dc la somme de £ E. 80,173, presen temcnt raclictec. En consequence, lcs 
Princes ci-dcssus desigues dcclarcnt t'ormellcment, en leur nom, ct, en tant quo de 
besoin, au nom de leurs hcritiers, qu’ils n’ont plus aucun droit, ot nc peuvent, a quelquo 
titre que ce soit, demander une allocation sur la Liste Civile. 

Veuillez, &c. 

(Signc) W. T. MARRIOTT. 


Je, Soussigne, declare avoir pris connaissancc clu present Arrangement ct l’accepte 
tant en mon nom qu’au nom de leurs Aitcsscs Ismail Pacha, Chokrat Ilanem, 
Djennanniar Ilanem, Tclismafat Ilanem, Aly Bey, Fouad Bey, Amina ct Neeinat 
Hanem, Ilassan Pacha ct son epouse, et Ibrahim Pacha Ilelmy, dont je suis le fonde 
de pouvoirs suivant procurations regulicres. 

(Signc) HUSSEIN KIAMIL. 


Inclosure 2 in No. 8. 

Nitbur Pasha to Mr. Marriott, M.P. 


Monsieur, Le Caire, le 25 Janvier, 1888. 

J’AI l’honueur d'accuscr reception a la lettre quo vous m’avcz adrcssdc sous la 
date du 23 Janvier couraul, ot je m’empresse de vous fairc savoir qu’aprbs avoir pris 
les ordres de Son Altessc le Khedive je suis autorise a accepter, et j’accopte, au nom 
du Gouvernemcnt Egyptian, rarrangement que vous me propose/, et, qui a etc ratifie 
par son Altcsse le Prince Hussein Pacha Kiamil, tant en son nom qu’au nom de leurs 
Aitcsscs Ismail Pacha, Chokrat Ilanem, Djcnaniar llani'm, I'chesm Afct Hancin, Aly 
Bey, Fuad Bc'y, Amina et Nemat Ilanem, Ilassan Pasha et son epouse, Thrahim Paeh i 
Ilelmy, dont il se declare le fonde de pouvoirs, ii savoir: 

Le Ciouvernemcnl donnera dcsterres domaniales pour une \aleur de £1*1.1,210,000 
d’aprds le cahier dcs charges actuel annexe au Reglement des Ventcs de PAdminis¬ 
tration des Domaiues de 1’ft tat, dont un exemplaire d urn cut arrete par la Commission 
est ci-joint, ct repartie, ainsi qu’il suit, cut re les Princes et lcs Princesses:— 

£ E. 


A Son Altebsf Ismail Pacha et *es tiois tpouses 
A leuis Altesscs Amina ct Nemat Ilanem 
A son AlteshO Aly Hey 
A son Alttssbo Fuud Bc\ et sa lntie 
A «on Altcsse Hu&«iiti Pacha Kiamil ,. 

A son Altessc Ilassan Pacha ot son epouse 
A son Alttssc Ibrahim Pacha llelmv .. 


600,100 

84,000 

25,1200 

00,100 

108,000 

210,000 

120,000 


II sera loisible aux Princes ct Princesses dc demander une somme en numeraire 
i^ui sera proportionncllc a leur part dans lcs £ E. 1,210,000 ct ne pourra pas exceder 
£ E. 180,000. Cette somme est destince ii leur facilitcr 1’achat du Cheptcl des 
Domaiues et a reglcr la creance dventuelle dcs Domaiues pour la valeur des recoltos 
sur pied, semences, &e. Elio vieudra en deduction de celle de £E. 1,210,000 stipulee 
ei-dessus. 

II esl fonnelleinout entendu quo les terres, ainsi donnees, devront etre constituees 
cu AVakf, justpi’a concurrence des deux tiers de leur valeur au profit dcs coustituants 
et de leurs descendants en ligne direete jusqu’ii extinction, pour I’aire ensuite retour a 
1’Etat. 

'routefois, Son Altessc Ismail Pacha ne sera tenu ii la constitution en AVakf quo 
jM.ur la moitie, et il pourra disposer, comme il entendra, de Pusufruit au profit de scs 
ib'scendant8. 

En dclai de trois mois est aeeorde aux Princes ct Princesses pour fair*' connaitrc 
lcs terres qu’ils auront choisies; et, ii defaut, les terres seront designees par la Com¬ 
mission des Domaiues, sans qu’il y ait lieu ii aucune ospece do recours. 

De son e6te, le Gouvcrnement s’engage ii faire la consignation des terres designees 
dans un delai de six mois, ii partir du jour on Pcinjn unt destine ii faire face ii cefto 
operation aura etc emis. 

En ce qui coneerne lcs immeublcs incorpores au Domaine Public, le Gouvome- 
ment declare formellement rcnoncer a tons droits queleonques sur : 
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Le Palais d’Emirghian et toutes autres proprictes a Constantinople. 

Le Palais de Kasr-el-Aly, ainsi que le Palais et le jardin dc Ghezireh, dans Petal 
oil ils se trouveut, sans comprendre les Teftiches dc Gliiseh et Ghezireh, qui sout et 
demeuront la propriety exclusive du Gouvernemcnt. 

D’autrc part, egalement, il sera paye aux Princes ct Princesses, soit en monnaie dc 
liquidation, soit en numeraire, une somme de £ E. 100,000, representant le chef dc 
reclamation relatif aux semences, recoltcs, argent en caisse, impots, et salaires paves 
d’avance, &c., et lc chef dc reclamation des meubles ainsi qu’en general toutes autic- 
reclamations queleonques. 

Le paiement de la dite somme et la consignation de la propriete ci-dessus 
s’effectucront, au plus tard, en memo temps que la consignation des terres domaniales 
oil plus tot si faire se pent. 

Moyennant le present ecliange, leurs Aitcsscs declarent formellement se ddsister 
dc toutes actions par eux iutroduites dircctcment ou indircctement contre lc Gouverne- 
ment, devaut u’importc quelle juridiction, rcnoncer a toutes reclamations queleonques, 
dcclarcnt, en un mot, que Son Altcsse lc Khedive, ainsi que lc Gouvcrnement 
Egypticn, sont entierement et definitivement liberes vis-a-vis d’eux a ce jour, sans qu’il 
puisse y avoir rcvendication a oxeroer, compte a faire, reclamation a soulever, pour 
quelque cause et sous quelquo pretextc quo ce soit, les presenter constituant un 
Tt N glement de comptcs delinitif. 

Moyennant le present arrangement, la Liste Civile se trouve definitivement reduite 
de la somme £ E. 80,173 prcscutemeul raclictec. En consequence, lcs dits Princes ct 
Princesses dcclarcnt formellement en leur nom, ct, en tant que dc besoin, au nom de 
leurs hcritiers, qu’ils n’ont plus aucun droit, ct nc peuvent, a quelque titre que ce soit, 
demander une allocation sur la Liste Chile. 

Il est bien entendu que cet arrangement est delinitif; les Parties Contractantes 
s’entendront ensuite pour donner ii cet acte la forme legale qui sera rcconnue necessaire. 
et consigner tous les budgets, litres, &c. 

Je vous pric de m’envoyer uue copie eertifiee con forme de vos pouvoirs et dc la 
procuration dc son Altcsse llussein Pacha Kiamil. 

Veuillez, &c. 

(Signtf) NUBAR. 


No. 9. 


Sir K. Barbu/ to the Marquis of Salisbury.—(Received February 28.) 

(No. 71.) 

My Lord, Cairo, February 14, 1888. 

IN my despatch No. 48 of the 27th ultimo, and in previous despatches, I have had 
the honour to inform your Lordship of the negotiations which were being carried ou 
between Mr. Marriott and the Egyptian Government for the settlement of the claims 
of the ex-Khedive Ismail Pasha and his family, and of the agreement which was 
ultimately concluded. For convenience of reference it is, I think, desirable to bring 
all the facts of the ease together in one despatch. At the same time, I propose to point 
out the advantages which the Egyptian Government will derive from the present 
settlement. 

The original claims of Ismail Pasha and those members of his family who 
are parties to the agreement that has now been arrived at amounted to about 
£ E. 4,500,000. The main heads of these claims were as follows :— 

1. Value of the crops, &c., standing on the Khedivial domains in 1878, at the 
time when they were handed over to the State, C E. 301,000. 

2. Arrears of allowances, £ E. 1,050,000. 

3. Value of various lands and Palaces, with their contents, £ E. 3,030,000. 

These demands were exclusive of the future payment of the allowances which 

Ismail Pasha and his family claimed in perpetuity for themselves and their 
descendants. 

At the commencement of the present year Mr. Marriott arrived in Egypt, charged 
In Ismail Pasha and the other members of the Khedivial family to arrange a settle¬ 
ment of their claims against the Egyptian Government, and a commutation of the 
allowances they received from the Civil List. The demands put forward by 
Mr. Marriott differed very considerably from the preposterous claims hitherto advanced 
by the ex-Khedive and his family. They were briefly as follows :— 

The pensions which had been allotted to those members of the family who wort* 
[261] E 
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represented by Mr. Marriott w eve to be commuted on tlie basis of twenty years’ purchase. 
The capital sum was to be paid in lands belonging to the Domains Administration, but 
in estimating the value of these lands a reduction of 20 per cent, was to be made on 
the value at which they were to be quoted in the “Cahier des Charges” (Official Price¬ 
list). 'Hie live-stock and floating capital on the lands, at present the property of the 
Domains Administration, were to be handed over without any extra charge being made 
for them. 

tn May 18SG Ismail Pasha, on the death of his mother, the Princess Koshiar, 
laid claim to her annuity of £ E. 20,000a-ycar, and also to the contents of her Palaces, 
This claim was not admitted by the Khedive. Mr. Marriott proposed that £E. 500,000 
should be paid in satisfaction of this demand. 

A sum of £ E. 150,000 was also claimed in consideration of the crops, &c., which 
noio standing on the Khedive’s domains in 1878. 

Lastly, the Palace and other properties at Constantinople, and the Palaces of 
Clinch and Gc/ireh, with their “teftiches” (that is, the farms which appertain to 
them, and which arc of considerable value), were to be given up by the Egyptian 
Government. 

Mr. Marriott’s proposed settlement of the claims of the Khedivial family was 
piesentcd to the Egyptian Government, but was declared by them to be quite in¬ 
admissible. At the same time, it was agreed that it was desirable, if possible, to settle 
those claims, and especially to commute the pensions, which were actually being paid, 
for land belonging to the State Domains. Negotiations were accordingly entered into 
between Sir Edgar Vincent and Mr. Marriott. The result of these negotiations lias 
been that a settlement of the question has been arrived at. 

The arrangement which lias now r been agreed to by the Egyptian Government and 
by Mr. Marriott, representing the ex-lvbedive and tlie other Princes and Princesses 
eoncerm d, is as follows :— 

Allowances to the extent of £ E. 8G, 173 a-year are commuted into Domains lands 
valued at £ E. 1,210,000 in the “ Cahier des Charges.” This is equal to fourteen years’ 
purchase, if the calculation be made on the “Cahier des Charges” prices; or about 
twelve and a-lialf gears’ purchase if the calculation be based on the true commercial 
prices of the land. Out of this amount a sum not exceeding £ E. 180,000 may be 
claimed in cash by the Princes aiul Princesses in order to enable them to purchase the 
live stock and other floating capital at present on the lands that may he selected 

Half of Ismail Pasha’s land, and two-thirds of the lands given to the other 
members of the family, will lie constituted “ wakfs ” in favour of their lineal descen¬ 
dants, that is to say, they will bo placed in trust On the failure of descendants the 
lands will return to the State. 

The Egyptian Government renounce all claim to the Palace of Emirghian and 
other properties at Constantinople, and the Palaces and gardens ol Kasr-el- \Iv and 
Gheziieh, but without the lands (“ teftiches ”) attached to the latter two Palaces. 

£ C. 100,000 will bo paid in settlement of the claim of the crops, &t\, standing on 
the ex-Jvhcdive’s lands at the time of their cession to the State 

Lastly, Ismail Pasha, and the other Princes and Princesses who are parties to the 
Vgreement, formally abandon all claims whatever upon the Egyptian Government, both 
for themselves and their descendants. 

The arguments in favour of this compromise are hast'd upon the fact that it is tair 
and equitable to all parties concerned. 

In order to proper]v appreciate the financial advantages to the Egyptian Govern¬ 
ment, it must be borne in mind that Her Majesty’s Government, after consultation 
with the Law Officers of the Crown, have given their opinion that, although the 
Khedive has full power in the distribution of the Civil List, of £ E. 300,000 set apart 
yearly for the maintenance of the Khedivial family, lie has no right legally to 
surrender to the State*, towards it public expenditure, any portion of that sum. 

It follows from this opinion that, from the point of view of Egyptian finance, the 
entry of £ E. 300,000 for the Civil List in the yearly Budget is of a permanent 
character, and consequently that the allowances which have been commuted by the 
piesent settlement would otherwise have been a permanent charge on tlie Egyptian 
Treasury. 

The allowances w ere, no doubt, of a temporary character as regards those who were in 
actual enjoyment of them. The Khedive could, it is believed, from a strictly legal point 
of view, at any moment have revoked the allowances paid to Ismail Basliaor any other 
member of the family. But lie could not have devoted the amount thus saved to tlie 
expenditure of the Administration. lie must have redistributed it among the remaining 





members of the Khedivial family. It is, therefore, easy to see the saving to the 
Egyptian Government involved in the transaction under consideration A sum of 
(£ E. 1,210,000 + £ E. 100,000) £ E. 1,310,000 is required to reduce the Civil List 
of £ E. 300,000 by £ E. 86,173 annually. If the amount required can he borrowed at 
5 per cent., the interest upon it will amount to £ E. 63,500, and the j early saving to 
the Government will he about £ E. 21,000. If interest he calculated at 5J per cent., 
the yearly saving will be about £ E. 14,500. Thus, even if the money" has to he 
obtained at the latter rate, a small margin will be left, which will be sufficient to pro¬ 
vide for a sinking fund to gradually extinguish the loan without any fresh charge being 
imposed on the Egyptian Treasury. 

A second advantage of the present arrangement to the Egyptian Government is 
that it will relieve them from.the necessity of administering Domains lands to the 
v alue of more than £ E. 1,000,000. 

It is well known that for some years the Government have been unable to make 
those properties pay the interest of the sum for which they have been mortgaged. It is 
impossible to administer economically in Cairo large tracts of land scattered over the 
whole of Egypt. It lias consequently been the policy of the Government to sell as 
much of this land as possible. The great difficulty has been that the prices fixed by 
the “ Cahier des Charges,” being based on the total amount of loan to which the lands 
are hypothecated, are considered to he considerably in excess of their commercial value. 
The present settlement affords an opportunity of disposing of about a seventh of the 
remaining Domains lands at the value quoted in the “ Cahier des Charges, ’ and will 
reduce in proportion the annual Domains deficit. 

Further, the Princes and Princesses concerned have the right to dispose of one- 
third of their lauds, and Ismail Pasha of one-half. These lands will, no doubt, sooner 
or later, pass into the hands of the fellaheen, a result which, from the economical con¬ 
ditions of the country, is greatly to he desired. 

The cession of the three Palace's is rathei advantageous than otherwise to the 
Egyptian Government. The building of these Palaces cost large sums ot money, hut it 
would he impossible to dispose of them except by pulling them down and selling the 
materials, which would fetch a very small sum. Hitherto their maintenance has caused 
ail annual expenditure of several thousands of pounds. 

In considering the value of the present compromise to the Government, it should 
not he forgotten that if Ismail Pasha had had recourse to the Tribunals, aiul if he had 
obtained a decision in favour of his claims, a result of which the highest legal autho¬ 
rities here have unanimously declared there was no danger, but which, in the proverbial 
uncertainty of legal matters, might well he taken into consideration, a complete 
financial breakdown must inevitably have ensued. No prudent Government would 
neglect an opportunity of avoiding the risk, however slight, of such a catastrophe. 

Lastly, it cannot he considered otherwise than sound policy that a country in the 
position of Egypt should, as far as possible, remove all possible grievances, w bother 
imaginary or well founded, from the ex-Ruler of the country. In the present instance 
this has been done without incurring any undue sacrifices. All the parties to the 
settlement arc satisfied, and from their individual points of view all are gainers. Such 
a result is, in the highest degree, beneficial to Egypt and her Government, and reflects 
great credit upon the ability, fairness, and moderation displayed by Sir Edgar Vincent 
aiul Mr. Marriott, who negotiated the transaction. 

I have, &c. 

(Signed) E. BARING. 
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